MclLean County

FINANCE COMMITTEE AGENDA
Room 400, Government Center
Wednesday, November 5, 2008

7:30 a.m.

Roll Call

Approval of Minutes:  October 1, 2008
October 8, 2008 Special Budget Meeting
September 16, 2008 Stand-Up Meeting

Departmental Matters

A. Bill Yoder, State's Attorney

1) Items to be Presented for Action:
a) EXECUTIVE SESSION: Pending Litigation
2) Items to be Presented for Information:
a) General Report
b) Other
B. Don Lee, Director, Nursing Home
1) ltems to be Presented for Action:
a) Request Approval of Bid Recommendation
for Television Service at the Nursing Home 1-4
2) ltems to be Presented for Information:
a) Monthly Reports 5-7
b)  General Report
c) Other

C. Bob Keller, Administrator, Health Department
1) ltems to be Presented for Action:
a) Request Approval of an Amendment to
McLean County Revised Code, Chapter
26, Food Service, and Chapter 28,

Health and Sanitation 8-14
2) Items to be Presented for Information:
a) General Report
b) Other
D. Lee Newcom, County Recorder
1) Items to be Presented for Information:
a) General Report 15-16

b) Other



Jackie Dozier, County Auditor
1) Iltems to be Presented for Information:
a) Capital Asset Inventory Audit Report
b) Memorandum on Implementation of new
GASB Standards
C) Auditor's Quarterly Report, 3™ Quarter
Financial Statements
d) General Report
e) Other

Robert Kahman, Supervisor of Assessments
1) Items to be Presented for Information:
' a) Complaint Comparison Year-to-Year
b) Assessment Status Report
c) General Report
d) Other

Jennifer Ho, Risk Management
1) Items to be Presented for Action:
a) Request Approval of the Recommendation of Bids
for Public Officials Bonds — Election Year 2008
b) Request Approval to select Arthur J. Gallagher
Risk Management Services, Inc. (AJG) to be the
Brokerage Service Provider for McLean County

2) Items to be Presented for Information:
a) Third Quarter Risk Management Fund
Report FY 2008
b) General Report
C) Other

Becky McNeil, County Treasurer
1) Items to be Presented for Information:
a) Accept and place on file County Treasurer's
Monthly Financial Reports as of
October 31, 2008
b)  General Report
c) Other '

John M. Zeunik, County Administrator
1) ltems to be Presented for Action: .
a) Request Approval of Position Reclassification
and Salary Upgrades recommended as part of
Fiscal Year 2008 Recommended Budget
b) Request for Approval of a Resolution to
Establish Rates for Health and Life Insurance
Coverage for Fiscal Year 2009

C) Review of Fiscal Year 2009 Recommended Budget:

(1)  Cooperative Extension Services —
0133-0088

(2) F.I.C.A. Social Security — 0130-0069

(3) [.M.R.F. lllinois Municipal Retirement
Fund — 0131-0069

17
18-20

21-28

29
30

31-33
34-44

45-46

47-59
60-61
62-63

64-66

67-69



2) ltems to be Presented for Information:

a) Notice that the McLean County Comprehensive
Annual Financial Report for FY'2007 qualifies
for a Certificate of Achievement for
Excellence in Financial Reporting from the

Government Finance Officers Association 70-71
b) Regional Office of Education Quarterly Report 72-74
c) General Report
d) Other
4, Recommend Payment of Bills and Transfers, if any, to County Board
5. Other Business and Communication

6. Adjournment

E:\Annm\Agendalfinance\fin_November.08




can County .

NURSING HOME
(309) 888-5380 '
901 N. Main  Normal, Illinois 61761

To: ‘ Benjamin Owens, Chairman, Finance Committee

Members of the Finance Committee

- From: Don Lee, Nursing Home Administrator

Eric Kline Nursing Home Maintenance Supervisor

Date: ~ October 24, 2008

Subject: Telev181on Serv1ce B1ds
Background

The McLean County Nursing Home has historically received cable television service at a
dlscounted rate as a governmental unit. Several years ago, Insight indicated they would no longer
be able to provide service under that arrangement, but did continue to provide the basic package to
the nursing home under a bulk rate plan. The cost for that service has always been $96-$103 per
month since that time. They did indicate that they were not certain how long they would be able to
offer this rate. They further indicated that our future cost would probably increase to the same as
any other home subseriber multiplied by 82, the number of television sets we have in the building.
In the following budget year we increased that line item to cover that cost in the event they followed
through. Although Insight allowed the plan to coritinue as a'Public service, the nursing home has
continued to budget that amount in anticipation of a possible future change.

In early September, we learned from Comcast that they were no longer willing to continue the
previous Insight plan. They intend to charge the same rates per television as they currently charge

" any other customer. For cost for the same basic package we now have would increase to $630 per -

month. Adding the expanded package would increase the cost to $1,344 per month. If we enter
into a 5 year contract with them, they will re-cable the building at no charge.

At this time, we began to gather information on alternate service providers from other facilities and
input on how satisfied they were with their service. In discussions the same two national providers
kept being mentioned, Bulk TV and Senior TV. Both are Direct TV providers and specialize in

facilities similar to ours. Both offer 32 channel package of programming that we select. Both offer -

an additional “in-house channel” that will allow us to broadcast to the resident room televisions
allowing us to broadcast special events live from our multipurpose room or to attach a DVD player
for broadcasting current movies.



Bid Process

An ad was placed in the Pantagraph on Friday October 10, 2008. We sent bid specifications to
Comcast, Bulk TV and Senior TV,no other bid packets were picked up or requested by the deadline

“of October 16, 2008. Three bids were received by the deadline of October 23, 2008; Comcast, Bulk

TV and Senior TV. Page three has a breakdown of each bid with costs projected for the length of
the five year contract. Figures do not included taxes, fees and probable programming increases. All
companies require a five year contract for services. )

Specified Programming

WHOI — WEEK — WMBD — WYZZ — WTVP — WAOE — WGN — CNN — FOX News — Weather Channel -

- ESPNU-— Speed Network — FX — TBS — TNT — USA — Animal Planet — National Geographic — Discovery —

Family — TV Land — Game Show — Lifetime — Food Network — Oxygen — A & E — History — FOX Movie -

- Lifetime Movie — AMC — EWTN — Versus

Bid Review

Comeast - Comcast will install and maintain new cable, splitters, and cable ends for all room
televisions to a central point in each wing at no cost. They will also supply and maintain any
amplifiers needed to optimize picture quality. The Nursing Home staff installed new cable runs to
each wing earlier this year. We have no control of the programming content and would require the
expanded package at a monthly cost of $1,344 per month to obtain the specified program package.
Channels can be added or deleted without warning by Comcast. There is no equipment cost in this
proposal.

Bulk TV — This is a Direct TV supplier that specializes in multiple TV scenarios like ours. The
programming is cost effective at $332.38 per month with 32 channels that we are able to pick and
matches our programming specification. We can also add and subtract channels with little or no cost
to us. Although they recommend replacing all coax, they feel we can probably achieve a quality
picture by replacing our current 1974 splitters and cable ends with those using today’s technology.
That will be an additional cost of $800.00 not included in the contract and would be installed by the

_ nursing home staff. Required equipment may be leased for $306.32 per month over a five year

period for a total of $18,379.20 or it may be purchased for $12,452.00.

Senior TV — Senior TV and Bulk TV are the same type of companies that cater to similar
businesses. Again they recommend that all cable ends and splitters be replaced at our expense
($800.00). They offer the same 32 channels at a cost of $268.51 per month and can pick and choose
channels in the future. Required equipment may be leased for $393.00 per month over a five year
period for a total of $23,580.00 or it may be purchased for $16,440.56.



Bid Cost Analysis

#of Charnels
Local Channels

In-House Channel option

Able to chbose channels
Pro grammmg Provider

Program costs per month

5 Programming cost

Programming prices may increase

Lease option cost for Equip.
- per month

Equipment costs
(Purchase Option)

Equipment Lease Option
5 year total costs

Equipment cost savings
Purchase vs Lease

Annual Costs year 1
Purchase option

. Annual Cost after year 1 .
Purchase option

5 Year costs Purchase option

Programming Lease Contract

Comcast Bulk TV Senjor TV
75 Expanded 32 32
Yes Yes Yes
*Yes *Yes *Yes

*To broadcast DVD or feed from a video camera facility wide on a specific channel
No. . Yes Yes
Comcast Direct TV Direct TV
$1,344.00 Expanded = $332.38 $268.51

$80,640.00 $19,942.80 $16,110.60

N/A $306.32 $393.00
N/A $12,452.00 $16,262.80
N/A $18,379.20 $23,580.00
N/A $5,927.20 $7,317.20
$16,128.00 $16,440.56 $19,484.92
$16,128.00. $3,988.56. $3,222.12
$80,640.00 $32,394.80 $32,373.40
5 years 5 years 5 years
N/A 5 year parts and 1 year installation warranty

Warranty

Labor agreement

1 to 3 year equipment




Cost Summary
Total 5 Year Lease Option

: Comcast Bulk TV Senior TV
Programming $80,640.00 $19,942.80 $16,110.60
Equipment - N/A 18.379.20 23.580.00

- ' $80,640.00 $38,322.00 $39,690.60

Total 5 yr Purchase Option

_ o Comcast Bulk TV Senior TV

- Programming $80,640.00 ' $19,942.80 $16,110.60
Equipment N/A 12.452.00 - 16.262.80
$80,640.00 $32,394.80 $32,373.40

Recommendations

Based on our analysis, we recommend Senior TV as the low bidder on a five year basis and that the
Board approve the purchase of their equipment in the amount of $16,110.60. We will have §13,847
remaining in our existing line item in the 2008 budget and will be able to provide the balance from
other capital lines not fully expended.
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McLean County
Health Department
Partners /n Prevem‘/on 200W Front St., Rm. 304 ° Bloommgton IL 61701
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Memorandum

To:  Honorable Members of the MeLean County Board Finance Committee ... .. ... ..
From: Robert J. Keller, Director [Q;/ (
Date: October 27, 2008

Re: Proposed Amendments to the McLean County Revised Code, Chapter 26,
Food and Chapter 28, Health and Sanitation.

Please see attached a memorandum from Environmental Health Director Tom
Anderson describing proposed changes to both the County’s food code and
private sewage disposal code. The fee changes follow the committee’s action of
October 8" where approval was given to the department’s 2009 budget.
Contained within that budget were revenue projections for both food
establishment fees and private sewage disposal system fees to support the
expendlture plan.

As Mr. Anderson states, a 3% incremental increase is included.along with non-
refundable fee language added to the food ordinance that parallels identical
language contained the sewage code.

Thank you for your attention.

U:\Administration\Budget\09foodandsewagefees.doc

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

(309) 888-5450 e TDD hear%g impaired use only) 1-800-526-0844
www.mcleancountyil.gov/health



TO:
FROM:

DATE:

McLean County &
Health Department
Parmers /n Prevenz‘/on o ' ZOOWFront St Rm. 304 Bloommgton IL 61701

‘Memorandum

Honorable Members of the McLean County Board Finance Committee

" Tom Anderson, Director of Environmental Heal

October 6, 2008

Proposed amendments to McLean County Reﬁsed Code, Chapter 26, Food
Service, and Chapter 28, Health and Sanitation.

Attached are the proposed amendments to the above referenced County Code chapters
~ regarding the regulation of food service establishments, private sewage disposal systems, and

constructed

water wells. This proposed amendment was reviewed and approved by the

Board of Health on September 3, 2008.

The proposed changes consist of the following:

1. A 3% increase for all food permit fees included in Chapter 26 of the McLean County

Revised

Code.

2. The incorporation of a non-refundable fee provision for all food permit fees.

4. A 3% increase for all permit fees in Chapter 28 of the McLean Countjf Revised Code
covering private sewage disposal systems and installer and pumper license fees.

TA-1901-08 FC Memo Ord Amend

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

(309) 888-5450 e TDD (heaglg impaired use only) 1-800-526-0844
www.mcleancountyil.gov/health '



AMENDING CHAPTER 26 OF THE MCLEAN COUNTY CODE
FOOD SERVICE

WHEREAS, the McLean County Board has certain ordinances which promulgate certain rules
and regulations pertaining to the regulation of food service establishments, retail food stores, and
bed and breakfast establishments for the promotion and protection of health and the control of

disease; and

WHEREAS, the McLean County Board wishes to maintain those ordinances in accordance to
state requirements for the promotion and protection of health and the control of disease; and

WHEREAS, the McLean County Board of Health has recommended on September 3, 2008, that
permit and license fees be increased, and the county code be amended as proposed to meet state

“Tequirements; and

WHEREAS, the Finance Committee at their November __, 2008 meeting has concurred with
such recommendations, now, therefore '

BE IT ORDAINED by the County Board of McLean County, now in regular session, that the
aforesaid Chapter 28 is and hereby is amended to read as follows:

Chapter 26
Food Service -

_ Article IT _
Food Service Establishments

26.08-6 Food Service Establishment Permit Fees. The annual fees for food permits shall be: -
Class A Permit - $444-00 426.00
Class B Permit - $312:00 321.00
Class C Permit - $209:00 215.00
Class D Permit - Reserved for future use.
Class E Permit - Reserved for future use.

Class F Permit - No Fee
(Amended 11-19-91, 11-17-92, 09-20-94, 09-19-95, 09-17-96, 09-16-97, 10-20-98, 09 14-99,
10-17-00, 10-16-01, 11-19-02, 10-21-03, 11-16-04, 11-15-05, 11-21-06, 11-20-07, 11-2?-

08)

(A) Such fees shall be non-refundable and payable upon recelpt of an invoice issued by the
Board of Health.
(Amended 11-??-08)

Article III
Retail Food Stores

10 -



26.26-6 Retail Food Store Permit Fees. The annual fees for food permits shall be:
Class A Permit - $4344-60 426.00
Class B Permit - $332:60 321.0
Class C Permit - $209:00 215 0
Class D Permit - $209:60 2
Class E Permit - $363-60 1 06 0
Class F Permit - No Fee
(Amended 11-17-92, 09-20-94, 9-19-95, 09-17-96, 09-16-97, 10-20-98, 09-14-99, 10-17-00, 10~
16-01,11-19-02, 10-21-03, 11-16-04, 11-15-05, 11-21-06, 11—20 07, 11-22-08)

(=]

S

o

(A) Such fees shall be non-refundable and payable upon receipt of an invoice issued by
the Board of Health. :
(Amended 11-??-08) -

Article IV .
Bed and Breakfast Establishments

26.58-1 Bed and breakfast permit fees. The annual fees for the perrmt shall be:

- Class H Permit - $312:00 321.00

Class I Permit - $209:00 215.00

(Amended 11-17-92, 09-20-94, 9-19-95, 09- 17 96, 09- 16 97, 10-20-98, 09-14-99, 10-17-00, 10-
16-01, 11- 19 02, 10-21 03, 11-16-04, 11-15-05, 11-21-06, 11-20- 07 11-72-08)

(A) Such fees shall be non-refundable and payable upon receipt of an invoice 1ssued by
the Board of Health. (Amended 11-??-08)

ArticleV.
Temporary Food Establishments

26.85-6 Temporary Food Permit Fees. The fees for temporary food permits shall be:

Class J Permit - $ 35.00
Class K Permit - $120.00

(Amended 09 17-96, 10-16-01, 11-16-04)

(A) Fees shall be_ non-refundable and paid before a temporary food permit can be 1ssued
(Amended 11-??-08) -

11 -



This amendment shall become effective and in full force on November __, 2008. Adopted by the
County Board of McLean County, Illinois, this ____ day of November 2008.

APPROVED:

Matt Sorensen, Chairman of the
McLean County Board

ATTEST:

Peggy Ann Milton, Clerk of the McLean
Board of McLean County

TA-0401-2008 FFA
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AMENDING CHAPTER 28 OF THE MCLEAN COUNTY CODE
HEALTH AND SANITATION

'WHEREAS, the McLean Couhty Board has certain ordinances which promulgate certain rules and
regulations pertaining to the regulation of sewage and water well construction for the promotion and
protection of health and the control of disease; and

WHEREAS, the McLean County Ordinance is required by the Illinois Ad1n1n1strat1ve Code to be at
least as stnngent as state rules and regulations and .

WHEREAS the McLean County Board of Health has recommended on September 3, 2008, that permit
and license fees be increased, and the county code be amended as proposed to meet state requir ements as -
required; and

_WHEREAS, the Finance Committee at their November » 2008 meeting has concurred with such
recommendations now, therefore

BEIT ORDAINED by the County Board of McLean County, now in regular session, that the aforesaid
Chapter 28 is and hereby is amended to read as follows:

Chapter 28
Health & Sanitation

. Article IT
Private Sewage Disposal Systems

28.60 PERMIT FEE

The non-refundable permit application fees for the following private sewage disposal systems
or components of systems are:

(A) Septic tank or Imhoff Tank ' - § 7806 80.00
(B) Aerobic treatment plant . § 78-00 80.00
€)1 Subsurface seepage field $415-00-118.00
2 Seepage bed ‘ $1415-00 118.00
3. Sand filter (buried or recirculating) - $315-66 118.00
4. Waste stabilization pond . $345:60 118.00
5 8” or 10” gravel-less seepage field $1415-00 118.00
6 Chamber systems v $115-00 118.00
(D) Treatment unit(s) and waste stabilization pond. $153-00 158.00
(E) Privies, chemical toilet, recirculating toilet,
incinerator toilet, compost toilet $353-00 158.00
(F) Private Sewage Mound

.. (77 1ll. Adm. Code 906) $153-00 158.00
. 13 .



(G) Holding Tank(s) $153-60 158.00
(H) Dump Station §153-00 158.00

O Any other system for which a variance in
accordance with Section 28.60, of this .
Ordinance has been issued. $453-00 158.00

~ (Entire section amended 10-21-86, 12-15-87, 10-19-93, 9-20—94‘, 9-19-95, 9-17-97, 10-20-98,
9-14-99, 10-17-00, 10-16-01, 11-19-02, 10-21-03, 11-16-04, 11-15-05, 11-21-06, 11-20-07,
11-27-08)

28.60-1 LICENSE FEES
'Thé. non—reﬁ1dable fees for the following Hcenses are:
(A) Installer license , ‘ | $2%9799 _2_2_7_0_9_
(B) Pumper license N $220-00 M

(Section added 11-19-96, Amended 9-16-97, 10-20-98, 9-14-99, 10-17-00, 10-16-01, 11-19-
02, 10-21-03, 11-16-04, 11-15-05, 11-21-06, 11-20-07, 11-27?-08)

This amendment shall become effective and in full force on November , 2008. Adopted by the |
County Board of McLean County, Illinois, this day of November 2008.

APPROVED:

Matt Sorensen, Chairman of the
McLean County Board

ATTEST:

Peggy Ann Milton, Clerk of the McLean
Board of McLean County

TA-0601-2008 SFA
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H. Lee Newcom
Mclean County Recorder
- 115 E. Washington Street, Room M-104
Post Office Box 2400
Bloomington, IL 61702-2400
(309) 888-5170
(309) 888-5927 Fax

October 28, 2008
To: Honorable Members of the Finance Committee
From: Amy Brooke, Acting Chief Deputy Recorder

Please be advised for the month of September 2008 that revenue, state stamp inventory, and
receipts, and receivables reconcile with the general ledger.

A copy of September 2008°s “Monthly Account Balances is attached.
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McLean County.
Capital Asset Inventory
November 5, 2008

An inventory audit of Ceipital Assets was conducted by the Auditors Office during the
last half of 2008. The audit was conducted to determine that assets listed on the

inventory were still in existence.

The scope of this audit included all of the County’s fixed assets having an original value
greater than $10,000. Four departments (County Board, Building & Zoning, Information
Technology, and Facilities Management) were not tested, as they are to be tested by
Deputy Auditor’s during 2008 on their regular inventory schedule.

The methodology consisted of the Auditor’s Office taking a listing of assets that were on
inventory and going to the department and physically viewing each asset. County Asset
tags and/or serial numbers were used to confirm items when available. Alternative
‘methodology was used for the County’s infrastructure (roads & bridges).

Testing started early July and was completed by mid-October. Findings are noted below.

Findings:

Testing found that thirty-one (31) items, worth a combined $4,118,848.23, had been
disposed of and did not have the Capital Item Release Request Form completed.

Following is a breakdown, by classification, of the assets that were disposed of without
proper notification sent to the Auditor’s Office: ' '

Infrastructure ’ 2 items worth $3,388,361.02

[ ]

o Buildings 1 item worth $24,472.31

e Vehicles. 1 item worth $20,435.40

o Desks/Office Furniture . 19 items worth $335,974.82

o Equipment 5 items worth $127,706.69

o Software ‘ 2 items worth $208,613.29

o Seawall 1 itern worth $13,284.70
Recommendations:

The Auditor’s Office should work with the department heads and elected officials to
reiterate the importance of notifying the Auditor’s Office of transfers and disposals of

Capital Assets, by their Capital Item Release Form.

At sl o) ane

Michelle L. Anderson : " Date
Financial Reporting Specialist
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Memorandum

To: Chairman Owens and Members of the Finance Committee
From: Michelle Anderson, Financial Reporting Specialist MW)&Y\QW

Date: November 5, 2008

Re: Implementation of New GASB Standards

With year end approaching, I wanted to provide the Committee with an update on where
the County is with implementing new GASB Standards. The first five standards were

included in the December 31, 2007 Comprehensive Annual Financial Report (CAFR) as
upcoming GASB Standards and the final standard is a new standard passed by GASB on

June 30" of this year.

GASB No. 45

The Governmental Accounting Standards Board (GASB) issued Statement Number 45,
Accounting and Financial Reporting by Employers for Postemployment Benefits Other
Than Pensions, in June 2004, which will be effective for the County beginning with fiscal
year ending December 31, 2008. This Statement establishes standards for the
measurement, recognition and display of other postemployment benefits expenses and
related liabilities or assets, note disclosures and, if applicable, required supplementary
information in the financial reports. «

Alliance Benefit Group, an actuarial firm, has been contracted to complete a
valuation of the County’s other postemployment benefits. The report, including
the required note disclosures, has been completed. Necessary data will be
included in the government-wide financial statements of the County’s 2008

CAFR.

GASB No. 49

GASB Statement No. 49, Accounting and Financial Reporting for Pollution Remediation
Obligations, issued November 2006, will be effective for the County beginning with its
year ending December 31, 2008. This Statement addresses accounting and financial
reporting standards for pollution, including contamination, remediation obligations,
which are obligations to address the current or potential detrimental effects of existing
pollution by participating in pollution remediation activities, such as site assessments and
cleanups. This standard requires the County to estimate the components of expected
pollution remediation outlays and determine whether the outlays for those components
should be accrued as a liability or, if appropriate, capitalized when goods and services are

acquired.

-lk -



At this time, the Auditor’s Office has not been notified that the County has any
pollution remediation obligations that need to be accounted for. If, at some point
in the future, the County becomes aware of such an obligation, the Auditor’s
Office will use the prescribed methodology, probability-weighted, to estimate the
liability to the County based on potential outlays known at the time. The amounts
would then be reflected in the government-wide financial statements of the

County’s CAFR.

GASB No. 50

GASB Statement No. 50, Pension Disclosures, an amendment of GASB Statement Nos.

25 and 27, issued May 2007, will be effective for the County beginning with its year
ending December 31, 2008. This Statement more closely aligns the financial reporting
requirement for pensions with those for other post employment benefits (OBEP) and, in
doing so, enhances information disclosed in notes to the financial statement or presented
as required supplementary information (RSI) by pension plans and by employers that
provide pension benefits.

The County has a defined benefit plan, Illinois Municipal Retirement, an agent
multi-employer plan (IMRF) that provides retirement, disability, annual cost of
living adjustments, and death benefits to plan members and beneficiaries. IMRF
annually provides the County with the required footnote disclosures, as well as '
the required supplementary information, previously required under GASB No. 27.
IMRF will provide the County with the required footnote under GASB No. 50
going forward. Implementation will be completed with the CAFR for the year

ending December 31, 2008.

GASB No. 51

GASB Statement No. 51, Accounting and Financial Reporting for Intangible Assets,
issued July 2007, will be effective for the County beginning with its year ending
December 31, 2010. This Statement provides guidance regarding how to identify,
account for and report intangible assets. The new standard characterizes an intangible
asset as an asset that lacks physical substance, is nonfinancial in nature and has an initial

useful life extending beyond a single reporting period.

Examples of intangible assets include easements, computer software, water rights,
timber rights, patents, and trademarks. Standards will require that identified

* " intangible assets be classified as capital assets. Under current County policy, any
software costing over $10,000 (the County threshold for an asset being classified
capital) is included as a capital asset. Additional time will have to be spent to
insure that all intangible assets are identified and included.

GASB No. 52

GASB Statement No. 52, Land and Other Real Estate Held as Investments by
Endowments, issued November 2007, will be effective for the County beginning with its

_1@_



year ending December 31, 2009. This Statement establishes conisistent standards for the
reporting of land and other real estate held as investments. Endowments were previously
required to report their land and other real estate held for investment purposes at
historical cost. However, such investments are reported at fair value by similar entities,
such as pension plans. The Statement requires endowments to report land and other real '
estate investments at fair value. The changes in the fair value are to be reported as

 investment income.

At this time, the Auditor’s Office has not been notified that the County has any
land that is being held as investments by an endowment that needs to be
accounted for. If, at some point in the future, the County obtains such an
investment, the Auditor’s Office will start reporting the endowment under the
prescribed methodology. The amounts would then be reflected in the County’s

CAFR.
GASB No. 53

GASB Statement No. 53, Accounting and Financial Reporting for Derivative
Instruments, issued June 2008, will be effective for the County beginning with its year
ending December 31,2010. This Statement is intended to improve how state and local
governments report information about derivative instruments (financial arrangements
used by governments to manage specific risks or investments) in their financial
statements. The Statement requires government to measure most derivative instruments
at fair value as assets or liabilities. The changes in fair value should be reported as

investment gains or losses.

At this time, the Auditor’s Office has not been notified that the County has any
derivatives to account for. If, at some point in the future, the County enters into
derivatives, the Auditor’s Office will start reporting the financial arrangement
under the prescribed methodology. The amounts would then be reflected in the
government-wide financial statements of the County’s CAFR.
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Complaint comparison
Year to Year

: i i 027“4‘9

- iled e
4 0 4 0 0 | 0 0
4 2 6 1 0 1 (5)
0 1 1 3 1 4 3
5 0 5 0 0 0 0
39 8 47 0 3 | 3 (44)
6 3 9 18 0 18 9
5 11 16 0 1 1 (15)
16 21 37 1 1 2 (35)
283 126 | 409 7 25 32 (377)
2 0 2 0 1 1 (1)
28 8 36 3 1 4 (32)
5 5 10 0 0 0 0
10 6 16 11 1 12 (4)
7 0 7 4 0 4 (3)
1 1 2 0 0 0 0
19 7 26 1 0 1. (25)
1 4 5 0 0 0 0
11 4 15 0 0 0 0
6 2 8 14 1 15 7
0 0 0 0 0 0 0
9 5 14 0 0 0 0
6 1 7 23 2 25 18
14 3 17 52 2 54 37
1 2 3 0 0 0 0
63 168 | 231 111 3 114  (117)
14 9 23 19 9 28 5
14 20 34 9 6 15 (19)
6 92 98 2 1 3 (95)
1 1 2 0 1 1 (1)
23 3 26 1 0 1 (25)
0 1 1 0 0 0 0
B i ]

As of: 11:10 AM 10/29/2008

2008 S of A Status Report.xIsComplaint comparison
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RISK MANAGEMENT OFFICE |
TEL: (309) 888-5040  FAX: (309) 888-5949  E-MAIL: riskmgt@mclean.gov

McLean County 104 West Front Street  P. O. Box 2400 Bloomington, IL 61702-2400
Memo To: Benjamin Owens, Finance Committee Chair
Finance Committee Members
Cc: John Zeunik, County Administrator
“From: Jennifer Ho, Risk Managet K);{\) H‘9 SR
Date: Octdber 24,2008 '
Subject: Recommendation of Bids for Public. Officials Bonds — Election Year 2008

For your consideration, I amvprésenting the bids for pﬁblic officials bonds for the elective County offices 6f
2008. '

A Bid Opening was conducted on October 16, 2008 at 3 :45pm in Room 404, Government Center, in the
presence of the Chris Colaw, Assistant County Auditor, Jennifer Ho, Risk Manager and Jane Moore, Van Gundy -
Insurance Agency. No other agents or members of the public were present. Pursuant to this undertaking, a legal

" notice was publicized in the September 22 ,2008 legal notice in the Pantagraph.on the Bonds Bid Bids were due
by 3:30pm, October 16,2008. ’ '

On the' basis of the lowest price qualified bids, I am rec_ommendiﬁg the folldwing bids:

: PREMIUMS
OFFICE - BOND AMOUNT .- SURETY (4-Yr Prepaid)
County Auditor $10,000 State Farm Fire & Casualty $ 84.00
County Coroner - $ 5,000 - State Farm Fire & Casualty $ 43.00
Circuit Clerk $1,000,000 Liberty Mutual Insurance Co. 3,550.00
- County Recorder $20,000 ~ State Farm Fire & Casualty $ . 149.00 -
State’s Attorney $ 5.000 State Farm Fire & Casualty 3 43.00
Total ' 3 3,869.00

The bid for each bond is considered to be an independent and separate bid from other bids submitted by each -

.....agent. The most price-competitive bid for each position bond is selected as the winning bid, unless the carrier -

has imposed marketing conditions to the contrary. There were none noted.

Bids were received from six agencies representing carriers of size XV and A.M. Best rated ‘A’ or better, the
stipulated minimum requirements. Bid results are summarized on the attached Bid Opening Form. All bids are
to be kept open for 90 days following the bid opening, i.e. till January 09, 2009. The bonding of each applicant
is subject to meeting the surety’s underwriting requirements. -

INot included in consideration were additional bids submitted by the Mid-America Insurance Agency from the
Ohio Casualty Insurance Company and the Travellers Insurance Company. These were discovered beneath the
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Ohio Casualty Insurance Company and the Travellers Insurance Company. These were discovered beneath the
top submittal form after the bid process was closed. Agents were allowed to approach different sureties to obtain
the best bids to be submitted for consideration. The bids from the two carriers were as follows:

Co. Auditor ~ Co. Coroner  Cire. Clerk Co. Recorder * .State’s Attorney
Ohio Casualty: §325 $325 ' $ 5,034 $325 $325
Travellers $ 400 $ 400 $ 7,020 $ 400 $ 400

However, the exclusion of these bids did not change the outcome of this bid process. In the future, agents will
be reminded to turn in only their best bids for each bond on one submittal form. '

Please contact me if you should have questions on this matter. I will also be évailab_le at our regular meeting on
November 5, 2008. Thank you. :

casen ..

W)attaclunent
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RISK MANAGEMENT OFFICE =
‘TEL: (309) 888-5940 FAX: (309) 888-5949 -E-MAIL: riskmgt@mclean.gov
104 West Front Street P. O. Box 2400 Bloomington, IL 61702-2400

Mclean County,

- Memo To: Benjamin Owens, Finance Committee Chair
Finance Committee Members

Ce: . ‘J ohn Zeunik, County Administrator
- Jackie Dozier, County Auditor .
Don Lee, Nursing Home Administrator

From: Jennifer Ho, Risk Manager
Date: ' October 27, 2008
Subject: Brolgefage Services Provider 2008

For your consideration, I am seeking your approval to select the Arthur J. Gallagher Risk Management Services
Inc. (herein refer to as AJG) as the County‘s property-casualty insurance broker, under a 3-year contract, for a
‘total cost of '$ 68,000 in fees. That is to say, AJG will not be compensated by commissions for brokerage
services. ‘

This consideration is based on an evaluation of proposals submitted by three firms in response to a Request for
Proposal for brokerage services that was initiated earlier in August, and was due September 19, 2008. The three
firms are AJG, Wells Fargo Insurance Services Inc. of Illinois, and Dimond Brothers Insurance Agency. The
RFP was conducted to determine the cost-effectiveness of the County’s brokerage services. Proposers were also
asked to indicate their capacity to p1 ovide loss control services as well Proposals are summarized in Attachment
#1.

County Auditor, Jackie Dozier, and Nursing Home Administrator, Don Lee, assisted with the evaluation of the
proposals. In conjunction with the selection process, background references were checked, with references
reporting a high degree of satisfaction for services provided by the three firms. All three firms have clients and
references based in Central Illinois. In terms of the number of public entity clients, AJG has the most, followed
by Dimond Brothers and Wells Fargo Insurance Services, Inc. In terms of market access to carriers, it is my
opinion that AJG has a slight edge over the other two firms. It is our consensus that AJG offered the most cost-
effective proposaI in terms of price for both brokerage and loss control services offered.

The proposed contract has been reviewed with the County s civil attorney, Eric Ruud. Please contact me should
you have questions prior to-our meeting on Novembe1 5,2008. Thank you.

34



AGREEMENT FOR INSURANCEFOR INSURANCE BROKERAGE SERVICES

This agréément (“Agreement”) is made and entered into on November 18, 2008 (“Effective
Date”) by and between Arthur J. Gallagher RiskGallagher Risk Management Services, Inc.
_ (hereinafter known as “Gallagher”) and the County of McLean (hereinafter known as “County”.)

This Agreement is made with 1'ega1'd to the following recitals:

A. The CountyThe COUNTY has determined that Gallagher should continue to be
- retained as the Broker of Record for insurance brokerage services for the period
commencing November 18, 2008 and ending November 18, 2011 for desired

_ brokerage services for its property and casualty insurance coverages, risk
" management services and loss control services.

B. Gallagher has been selected by the County as its Agent of Record.

C. Gallagher will be compensated on a fee-basis as stipulated in Exhibitin Exhibit I:
Part XII. Fees, Attachment C: Proposal Submittal Form, attached hereto and

- incorporated by reference.

. Now, therefore, in consideration of this Agreement, and the mutual promises, covenants, and
stipulation hereinafter contained, the parties agree as follows:

1. TERM

The term of this Agreement shall be for the period of three (3} years from November 18, 2008 to
November 18, 2011, but may be terminated by either party at any time upon thirty (30) days’
prior written notice.

2. SERVICES TO BE PROVIDED
Services to be provided by Gallagher in this Agreement include the following:
2.1 Brokerage Services:

a. Familiarize themselves with the mission and exposures of the County through the
review of loss histories, current and past operating budgets, financial statements
other pertinent documents and literature and with onsite visits with the facilities.

b. - Work with assigned carrier(s) to design policies that are most advantageous to the
‘County in terms of coverage of exposures, policy form, exclusions, deductibles or
self insured retentions, coordinated with other policies, costs and other pertinent
factors. '

C. Review the insurance programs in detail with the Risk Manager and make
recommendations concerning any additions or deletions that would be
advantageous to the County and to suggest a program of coverage’s that will offer
the best balance of protection and cost for the County.
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h. '

m.

n.

Identify programs, products and insurers capable of meeting the insurance needs of
the County and prepare renewal specifications for markets capable of quoting for
upcoming renewals. .’

Meet with the Risk Manager during course of the policy year at agreed time
frames and prior to the initiation of market renewal period to devise marketing
strategies and contemplated changes in the risk management program for the
renewal year.

When and unless authorized, approach appropriate markets on behalf of the
County to obtain pricing with- respect to the program adopted by the County. If
and when available, a minimum of at least (3) three competitive quotes from
reputable insurance carriers will be obtained for each type of risk.

Present, in an understandable format, an evaluation of the results of each
solicitation, with a comprehensive financial: ~analysis- and recommendations for
selection of an insurer for each type of risk.

Negotiate the detalls of insurance contracts with selected carriers and audit
resulting pOllCleS for accuracy of coverage, terms and conditions, and compliance

~ with financial arrangements and administrative procedures acceptable to the

County.

Provide verification of coverage as needed by lessors, contractors and other third
party service providers or vendors.

Assist when needed in filing any claims for losses under policies purchased during
the term of the service agreeément. .’

Issue requ‘ired'Auto Ihsurallee cards and Certificates of Insurance as required
under the County’s contractual obligations or as requested by the County.

Keep current on all: exposﬁre changes, - amend the policies and request
modifications to coverages as. necessrcated by exposure, market or operational

environment changes

Produce and Verify the accuracy of bills, audits, and any other premium
adjustments. Advance premiums when necessary to the insurer.

Perform other account maintenance tasks that may not be delineated above.

2.2 Loss Control Services B | S

a.

Meet with the Risk Maﬁger and other County representatives to advise, evaluate
and recommend in areas of loss control, safety, and other risk management
matters.
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b. Be a resource for the County and consult on issues or topics for loss control,
workplace safety, and compliance with OSHA, fire codes and other 1egu1atory
ordinances. Consultation may be onsite, by phone or email.

c. '~ When requested, assist in developing and implementing strategies for loss control,
' workplace safety, and compliance with OSHA, fire codes and other regulatory
ordinances - :
d.” Provide training on areas of loss control, workplace safety, and compliance with

OSHA, fire codes and other regulato1y ordinances.

“2.3 Other Services

a. Services described in this section include special services or those not within the
scope of routine insurance brokerage services. Examples of additional services

-iww- may include special study projects, significant changes in an insurance-program-- -« ~ - -

requiring extensive marketing activities or assistance with risk management
projects.

b. Perform other duties typically expected of an insurance brokerage agency that may
not be included within this section. :

C. Be a resource for the County for other risk management issues such as identifying
forensic experts, actuaries and property appraisers and assisting the Risk Manager
with research and analysis on topical risk management matters.

d. Gallagher agrees that in each such case to notify the County whether it has the
expertise within its staff or whether outside specialists are recommended. The
County may then either request Gallagher to develop a list of outside specialists
for the County to interview or the County may request Gallagher to do so and
make specific recommendations to the County.

3. COMPENSATION

3.1 In consideration of the brokerage services to be provided hereunder, Gallagher will be
compensated on a fee basis as provided in Exhibit I: Part XII. Fees, Attachment C: Proposal
Submittal Form, attached hereto and incorporated by reference.

3.2 When carriers are not able to write ‘net-of-commissions”, received commissions will be
netted out of the fee structures above. The annual service fees will be payable to Gallagher

- on a quarterly basis payable on January 1%, April 1%, August 1%, and November 1%, of the
each contractual year. Gallagher will pr ov1de the amount of the’ comnnssmn to be paid by
the insurer prlor to the binding of the pohcy(s) upon request

3.3 In the event that Gallagher should receive from carrierscarrier’s incentive commissions,

or bonuses, Gallagher will provide information regarding these agreements, prior to binding
~of the policy(s).
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3.4 Gallagher may utilize the services of other intermediaries, such as wholesale brokers,
excess and surplus lines brokers, reinsurance intermediaries and underwriting managers, to
assist in the marketing of the County’s insurance coverages, when in Gallagher’ professional
judgment those services are necessary. Should circumstances make it necessary to use an
intermediary affiliated with Gallagher, the County’s prior consent must be obtained. The
compensation of such intermediaries is not included in Gallagher’s compensation under this
Agreement and will be considered as part of paid premiums.

3.5 The County is responsible for payment of premiums for all insurance placed by
Gallagher on its behalf. If amount is not paid in full when due, including premium payments
to insurance companies, that nonpayment will constitute a material breach of this Agreement
that will allow Gallagher to immediately terminate this Agreement, at its option, without
notice to the County. In addition, and not in lieu of the right to terminate, Gallagher reserves
the right to apply return premiums or any other payment up to $5,000 received by Gallagher
on the County’s behalf to any amounts owed by the County to Gallagher unless such return
premiums or. other payments are disputed-by the County. - -

3.6 Where applicable, insurance coverage placements, which Gallagher makes on Client’s
behalf, may require the payment of federal excise taxes, surplus lines taxes, stamping or
other fees, to the Internal Revenue Service (federal), various state(s) departments of revenue,
state regulators, boards or associations. In such cases, the County is responsible for the
payment of such taxes and/or fees, which will be identified separately by Gallagher on
invoices covering these placements. Under no circumstances will these taxes or other related
fees or chares be offset against the amount of Gallagher’s brokerage fees or commissions
referred to in Exhibit 1: Part XII, Attachment C: Proposal Submittal form, attached hereto
and incorporated by reference.

TERMINATION

4.1 This Agreement may be terminated by either party upon written notice to the other -
party, provided such notice specifies an effective date for termination of not less than thirty
(30) days from the date of such notice.

42 As of the termination date, Gallagher shall have no further obligation to perform any of
the brokerage services set forth in this Agreement or to provide any servicing with respect to
any of the County’s insurance coverages, with the exception of the continued coordination of
claims activities for claims reported or filed while this Agreement is in force.

43 Gallagher shall also return to the County the originals or file copies, if originals are not
available, of all documents and materials supplied by the County upon request by the County.
4.4 Gallagher shall continue to administer and coordinate the claims activity for any
reported or filed claims within the coverage periods of insurance policies procured within
the duration of this Agreement until such claims are resolved.

DISCLOSURE, NO_N—.DISCLOSURE AND NOTICES
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5.1 During the term of this Agreement or upon termination of this Agreement, Gallagher
hereby agrees for itself and on behalf of its officers, agents, attorneys and all others acting on
its behalf or in its employ: :
) to hold in strict confidence and not disclose any “confidential information”
furnished by or on behalf of the County;
- (i1)  not to use any such information for any purpose other than the management of
and the placement of the County’s insurance coverages;
(ili)  to return any and all such information upon request by the County.
“Confidential information” means all information regarding the County,
~ including information on its operations, assets, and projected future economic
performance and prospects, other than information which has already been
disclosed to the public, and
(iv)  to disclose to the County on or before June 1st of each year the total amount
. of bonus or incentive fees received by Gallagher during the prior calendar
year on the County’s insured coverages. :

o ELELA e e s e e . O -

5.2 All notices to be given pursuant to this Agreement shall be deemed given when mailed
by certified mail, return receipt requested, to the following addresses:

If to Arthur J. Gallagher Risk Management Services, Inc.
Mr. Rich Stokluska

Arthur J. Gallagher & Company

Two Pierce Place

Itasca, IL 60143

Tel: 630-285-4012

Fax: 630-285-4062

Email: rich_stokluska@Gallagher.com

If to the County

Jennifer Ho, Risk Manager

McLean County

115 East Washington Street
Bloomington, IL 61702-2400

Tel: 309-888-5940

Fax: 309-888-5949

Email: Jennifer ho@mcleancountyil.gov

or such other addresses as the parties may, from time to time, specify in writing.

5.3 Gallagher will not be operating in a fiduciary capacity, but only as the County’s broker,
obtaining a variety of coverage terms and conditions to protect the risks of the County’s
enterprise. Gallagher will seek to bind those coverages based upon the County’s
authorization, however, Gallagher can make no warranties in respect to policy limits or -
coverage considerations of the carrier, Actual coverage is determined by policy language.
Gallagher will address questions on these or any other issues of concern.

6. INTEREST OF AGENT
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- Gallagher warrants that it presently has no interest and shall not acquire any interest, direct or
indirect, which could conflict in any manner or degree with the performance of services
required to be performed under this Agreement. Gallagher warrants that, in performance of
this Agreement, Gallagher shall not employ any person having such interest.

7. INDEPENDENT CONTRACTOR

7.1 All acts of Gallagher, its agents, officers, and employees and all others acting on behalf
of Gallagher relating to the performance of this Agreement, shall be performed as ‘
independent contractors and not as agents, officers, or employees of the County. Gallagher,
by virtue of this Agreement, has no authority to bind or incur any obligation on behalf of the
County, save and except to bind insurance coverage for the County in its Gallagher’s
capacity as an independent contractor. Gallagher has no authority or responsibility to
exercise any rights or power vested in the County. No agent, officer, employee of the County

is to be considered-an employee of Gallagher. It is understood by both Gallagher and the — ~soso e -

County that this Agreement shall not under any circumstances to be construed or considered
to create any employer-employee relationship or joint venture.

7.2 Gallagher shall determine the method, details and means of performing the work and
services to be provided by Gallagher under this Agreement. Gallagher shall be responsible to
the County only for the requirements and results specified in this Agreement, and, except as
expressly provided in this Agreement, shall not be subjected to the County’s control with
respect to the physical action or activities of Gallagher in fulfillment of this Agreement.
Gallagher has control over the manner and means of performing the services under this
Agreement. Gallagher is permitted to provide service to others during the perlod service is
provided to the County under this Agreement

7.3 The County shall reserve the right to inspect Gallagher’s work and service during the
performance of this contract to ensure that this contract is performed according to its terms.

8. HOLD- HARMLESS AND INDEMNIFICATION PROVISION

~ 8.1 Gallagher agrees to indemnify and hold the County harmless from any loss, cost,
~ damage, or expense (including reasonable attorney’s fees) arising from the negligent
acts or omissions of the County, including any financial obligations to pay premiums to
any insurance company. :

8.2 The County agrees to indemnify and hold Gallagher harmless from any loss, cost,
damage, or expense (including reasonable attorney’s fees) arising from the negligent
" acts or omissions of the County, including any financial obligations to pay premiums to
any insurance company

9. INSURANCE REQUIREMENTS

9.1 Gallagher shall provide at its own expense and maintain at all times the following
insurance with insurance companies licensed in the State of Illinois and shall provide evidence
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of such insurance to the County as may be required. The policies or certificates thereof shall
provide that, thirty (30) days prior to cancellation or material change in the policy, notices of

- same shall be given to the Risk Manager of the County by registered mail, return receipt

10.

requested, for all of the following stated insurance policies.

9.1.1 Worker’s Compensation — in compliance with the statutes of the State of Illinois,
plus employer’s liability with a minimum limit of liability of $500,000.

0.1.2 General Liability insurance with a minimum limit of liability per occurrence of
$1,000,000 for bodily injury and $100,000 for property damage or $1,000,000 combined
single limit. This insurance. shall indicate on the certificate of insurance the following
coverages and indicate the policy aggregate limit applying to: premises and operations;
broad form contractual; independent contractors and subcontractors; products and
completed operations; and/or professional liability.

9.1.3 Automobile Liability insurance with-aminimum limit-of liability per occurrence
of $1,000,000 for bodily injury and $100,000 for property damage or $1,000,000
combined single limit. This insurance shall cover any automobile for bodily injury and
property damage.

9.14 Profe_ssional Errors and Omissions insurance with a minimum limit of §
1,000,000 per occurrence.

Upon failure of the Gallagher to furnish, deliver or maintain such insurance and certificates
as above provided, this Agreement, at the election of the County, may be forthwith declared,
suspended, or terminated. Failure of Gallagher to obtain and/or maintain any required
insurance shall not relieve Gallagher from any liability under this Agreement, nor shall the
insurance requirements be construed to conflict with or otherwise limit the obligations of
Gallagher concerning indemnification.

GENERAL PROVISIONS

'10.1 Neither this Agreement nor any rights thereunder shall be assigned by either party,
including any assignment by operation of law, without the prior written consent of the other
party first having been obtained. '

10.2  No waiver, amendment or modification of any covenant, condition, limitation or
provision herein contained shall be valid unless in writing and duly executed by both parties.

10.3  Itis agreed that if any provision of this Agreement shall be determined to be void by
any court of competent jurisdiction, then such determination shall not affect any other
provisions of this Agreement, all of which provisions shall remain in full force and.effect; it
is the intention of the parties hereto that if any provision of this Agreement is capable of two
(2) constructions, one of which would render the provision valid, then the provision shall
have the meaning which renders the provision valid.
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10.4  This Agreement shall be governed by, and construed in accordance with, the laws of
the State of Illinois. All relevant provisions of the laws of the State of Illinois applicable
hereto and required to be reflected or set forth herein are incorporated herein by reference.

10.5  This Agreement shall inure to the benefit of and be binding upon the respective
successors and assigns, if any, of the parties hereto, except that nothing contained in this
paragraph shall be construed to permit any attempted ass1gmnent which would be in violation
of any: other provision of this Agreement.

10.6  This Agreement constitutes the entire agreement between the parties and supercedes
all proposals, prior discussions and representations, oral or written, between the parties
relating to this Agreement or any services to be provided to the County. No representation or
statement expressly contained in this Agreement shall be relied upon or be binding upon the
parties.

IN.-WITNESS WHEREOF, the parties have executed: this Agreement on the.day and year .. ...
first written above.
ATTEST: McLean County

By:

‘Name:
Title:

- ATTEST: | ' Arthur J. Gallagher Risk Ménagement
: : Services, Inc.

By:

Name:
Title:
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EXHIBIT 1:

XIX. FEES:

'Provide fees thatyou will charge for the following services as sﬁpﬁlated in Section II, Part (4):
Services to be provided by Broker of Record:

1st Year 2nd Year 3rd Year Total: .
1|Brokerage Services: : 18,000 18,000 20,000 $'56,00“0
2}Loss Control Services: 4,000 1 4,000 4,000 $12,000

-Consultations ‘ -
Training
Loss Control Visits 4 per year 4 per veay 4.per-vear| 12
Other ' '
310ther Services: .
Total: - - $22,000 $22,000 $24,000 . $68,000

Notes: 1).  Fees for services may be on a flaf-rate basis on an annual basis or fora stzpulated
number of hours, For instance, § 5,000 per annual or additional of $100 per hour above
100 hours of training included in ﬂat—rate fees;

2). You may attach your own fee schedule for renumeration of specified services,

IX. SERVICE AGREEMENT.

‘Wil you execute a service agreement? X Yes _No. If “Yes’, please enclose a
sample agreement.. : .

X. STEWARDSHIP REPORT

An apmual stewardsh:lp report will be requlred in the form of audlted financial statements and
contingency cornmissioris received by the Brolcer .

X0 DE‘VIATION S FROM SPECIFICATIONS
Please provide deviations in your proposals belovw. Attach addmonal pages i needed.

Carrler loss rafio is not provided by the carrier on a broker agent basis.
In some cases commercial volume was estimated,

1

Required Signature: I, the undersigned, hereby certify that I and authorized to sign. and bind my company to the
texms and conditions ag stipulated within the specifications of this RFP and on this proposal submittal form. T further
attest that the terms and conditions of my proposal will be open and valid for 90 days followmg the close of the
proposal request period on September 19, 2008.

LT

. Signatore: _\ Date: A [ '8 {08
Name:  EL&R SYOWLLRWA © Title: AN SORGANICL R REN\ DA
7 |

RFP: Brokerage Services, McLean Counsy, IL, Due: 9/19/2008
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-McLean County

RISK MANAGEMENT OFFICE :
TEL: (309) 888-5940 FAX: (309) 888-5949 E-MAIL: riskmgi@mclean.gov
104 West Front Street P. O. Box 2400 Bloomington, IL 61702-2400

Memo To: Ben Owens, Chairman, Finance Committee
Members, Finance Committee

From: Jennifer Ho, Risk Manager -
Date: ~ October 28, 2008
Subject: . Third Quarter Risk Management Fund Report FY 2008

The claims experience for the third quarter of 2008 is enclosed for your review. The cumulative claims
experience is as shown in Table 1 attached while the ‘new claims’ experience is shown in Table 2.

The total number of claims reported for the third quarter in 2008 shows a decline over the S-year period,
realized by a decline in the number of workers compensation claims. The decline in the number of
workers compensation claims is significant for the following departments: Sheriff Department, Nursing
Home and Highway departments. These departments are experiencing their lowest or close to lowest
number of workplace injuries in their loss history. The reduced claims count will assist with reducing the
overall incurred expenses for the County when all claims are settled. Currently, average claims cost
remain higher than usual. ' ' - : '

Should you have Questions prior to our meeting, please do contact me. Thank you.



McLEAN COUNTY RISK MANAGEMENT FUND
AS OF September 30, 2008

Table I: Cumulative Claims Summary

CLAIMS TYPE ALL {OPN| PD LOSSES | RESERVES| RECOVRS | INCRD LOSSES
A. AUTO PHYSICAL DAMAGE . .
PY 2003 110 33,596 - 700 32,896
PY 2004 13 0 31,720 - 3,490 28,230
PY 2005 15 0 43,370 - 9,653 33,717
PY 2006 6 0 6,828 582 6,246
PY 2007 4 0 5,390 - - 5,390
PY 2008 6 1 20,775 2,816 17,959
B. AUTO LIABILITY
PY 2003 5 0 22,476 - - 22,476
PY 2004 2 0 15,415 - 200 15,215
PY 2005 3 0 10,064 - - 10,064
‘PY 2006 1 0 9,084 - - 9,084
PY 2007 2 0 4,183 - - 4,183
PY 2008 3 0 9,194 9,194
C. GENERAL LIABILITY
PY 2003 15 0 47,457 - - 47,457
PY 2004 9 1 91,742 5,223 - 96,965
PY 2005 11 0 26,840 - 26,840
PY 2006 19 2 24,621 15,523 - 40,144
PY 2007 10 0 5,237 26,763 ‘ 32,000
PY 2008 6 4 10,554.4 37,647 0 48,201
D. WORKERS COMPENSATION
PY 1992-99* ' 704 4] 4,880,358 44,335 2,003,999 2,920,694
PY 2000 64 1 290,007 44,384 . - 334,391
PY 2001 71 1 314,380 1 8,500 305,881
PY 2002 76 1 360,134 148,134 - 508,883
PY 2003 65 3 230,332 246,687 659 476,360
PY 2004 68 4 370,587 42,421 1,216° 411,792
PY 2005 65 2 338,303 76,457 358 414,402
PY 2006 71 11 589,001 443111 1,282 1,030,830
PY 2007 571 11 149,662 102,864 50 252,476
PY 2008 29} 14 83,649 78,598 - 106,575
* Includes catastrophic incident of 2/16/93 and fatality of 8/15/97
TABLE 2: Historical 3" Quarter Claims Experience: 2004- 2008
) FY 2004 PY 2005 FY 2006 PY 2007 FY 2008
COVERAGES: # | INCRD S |# INCRD $ |# INCRD$ |# |INCRD INCRD $
Auto Physical Damage 6] 14418 | 12 15,862 5 62471 4 4,993 6 17,959
Auto Liability 1 8,300 3 3,618 1. 15,692 1 1,790 3 9,194
General Liability 3 7,898 | 9 1,989 | 13 21,960 91 11,353 6 48,202
Worker's Compensation 511 48335 49| 141,826 52| 502:896 | 42| 116,363 | 29 106,575
TOTAL: 01y 78,951 | 731 163,295| 71 546,785 | 56{ 134,499 | 44 181,930
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OFFICE OF THE ADMINISTRATOR
(309) 888-5110 FAX (309) 888-5111
115 E. Washington, Room 401 P.O. Box 2400 Bloomington, Illinois 61702-2400

MclLean County

MemOrandum

To: ' Chairman and Members, Finance Committee

AL

From: Terry Lindberg, Assistant County Administrator

Date: 10/30/2008
Re: Proposed Position Reclassifications in FY 2009 Budget

The FY 2009 General Fund Budget includes recommendations to reclassify
two (2) positions. Both reclassifications reflect additional duties and
responsibilities added to existing positions; these were evaluated using the
‘Position Appraisal Method (PAM) adopted by McLean County in 2000 as a
result of a comprehensive consulting study by Public Administration Service,
Inc. We recommend an upgrade in the existing position classification
entitled Public Defender Defense Investigator — 1127 from Pay Grade 8 to
Pay Grade 9. This position now requires that the incumbent work toward
certification as a Private Investigator. It also has year-round responsibility
for directing the work of advanced criminal justice graduate students as they
conduct witness interviews and other defense preparation tasks.

We recommend an existing Office Support Specialist position (Pay Grade 6)
be eliminated and replaced with a new job classification entitled Computer
Crime Technician/Evidence Custodian, established at Pay Grade 7. - The
incumbent: in this position will be trained to support detectives who
investigate technology crimes. Special computer equipment with tracking
and file preservation software has been acquired to support this position. In
addition, an improved system for securing and tracking criminal evidence is
‘being implemented. Responsibility for managing evidence will be
transferred from the detective staff to this position, freeing up more time on
the part of the sworn officers to do detective work.

Data Processing Personnel ’ Records Management Risk Management
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We recommend a total of four (4) reclassifications in the Special Revenue
Funds. Within the County Highway Department, Fund 0120, it is necessary
to upgrade the Fleet Manager — 7303 from a Pay Grade 9 position to Pay
Grade 10, and the Heavy Equipment Mechanic position — 7305 from Pay
Grade 7 to Pay Grade 8. These adjustments are based on a review of peer
group and market conditions.

Within the Metro McLean County Combined Communications department,
fund 0452, we recommend upgrading the Emergency Communications
Supervisor — 3104 from Pay Grade 9 to Pay Grade 10, and consolidating
the two MetCom Assistant Director tities into a common title at Pay Grade
11. The Assistant Director—Technical Services has been a Grade 11
position and the Assistant Director—Operations was a Grade 10 job. Our
recommendation will place both of them at Grade 11. Both of these
upgrades are due to salary compression caused by the current collective
bargaining contract that covers the Telecommunicators. Simply put, no one
will accept a promotion from the dispatcher level to the first-line supervisor
level if it entails a reduction in pay.

In summary, we recommend six (6) reclassifications from among twelve (12)
requests. The FY 2009 budget impact is shown on the attached table.
Funds are included in the recommended departmental budgets. Details
showing the changed PAMs scores and a complete Proposed FY 2009 .
Position Classification and Pay Range listing are attached for your
mformatlon
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10/30/2008

Appendix |
Pay Ranges / Classifications

Position Classifications and Pay Ranges for Fiscal Year 2009

Pay Grade Minimum .Maximum' B/WHrs. Title . ‘ ) Class Cod e

M $5.2303 $10.7703 75 Assistant . 0004
Clerical Assistant 0010
Intern - 0399
1 $10.0550 $14.5801
2 $10.8090 $15.6713 80 Receptionist 0003
) : Lobby Security Screener - ) 3301
Automotive Servicer ) ’ 7301
Volunteer Services Coordinator - 8311
3 $11.6194 $16.8473 80 Custodian _ 7131
: CNA Coordinator 8004 -
4 $12.4913 $18.1176 75 Commissary Clerk _ 0005
Office Support Specialist | : 0011
Deputy County Clerk : 0023
Assistant Clerk-Jury Commission 1202
80 Mail Processing Clerk 0007
Emergency Communications Addressing Technician . 3107
Building Maintenance Worker : . 7142
Building Maintenance Worker-Nursing Home 7152
Park Maintenance Worker | 7210
5 $13.4281 '$19.4755 75 Accounting Specialist | ] S 0101
o Computer Operator- ' 0201
* Vision and Hearing Technician - - 8101
Dental Hygienist : . 8103
80 Lead Custodian ' ) 7133
Building Maintenance Mechanic | 7143
Building Maintenance Mechanic -Nursing Home 7153
Park Maintenance Mechanic i - 7221
Assistant Food Services Supervisor 9015
6 $14.4352 $20.9367 75 Office Support Specialist Il . . 0012
i Safety Coordinator - 0046
Computer Operator |1 o 0202
Legal Assistant | ‘ 1101
Victims Witness Specialist 1135
Circuit Court Secretary 1205
Animal Control Warden : 2001
Assistant Field Inspector ) ‘ 5001
Senior Field Inspector - ‘ 5002
80 Parks Maintenance Worker l1°~ - ' 7211
Fleet Mechanic 7303

Activity Director 8305
* = Exempt Position :
Al positions beyond
Grade 10 are exempt
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10/30/2008

Position Classifications and Pay Ranges for Fiscal Year 2009

7 $15.5180 $22.5068 75 Supervising Office Support Specialist 0013
Administrative Support Supervisor | 0015
Administrative Specialist 0017
Accounting Specialist I! 0102
Legal Assistant H : 1102 -
~ Jury Coordinator N 1207
Animal Control Manager = . 2005
Crime Technician/Evidence C i XXXX
Deputy Coroner . 2103
Assessor : 5011
Senior Field Inspector-Building and Zoning 6001
Zoning Enforcement Officer - : 6003
80 Engineering Technician | : 6102
Custodial Supervisor : 7132
Building Maintenance Mechanicll -~ ==~ 7144
Park Maintenance Supervisor o 7222
Licensed Practical Nurse-Nursing Home 8005
Licensed Practical Nurse . 8006
8 $16.6818 $24.1911. 75 Administrative Support Supervisor || i 0016
$32,529 - $47,178 County Administrator's Assistant 0019
Program Administrator, County Clerk - 0025
Chief Deputy Recorder* ) 0031
Human Resources Assistant . 0041
i ‘ 427
Victim Witness Program Coordinator* . 1136
Circuit Clerk-Division Supervasor | 1215
CASA Coordinator* ) 2305
Veterans Assistance Officer* ’ . 2403
Assistant Director-EMA _ 3203
Inmate Program Supervisor 4109
GIS Technician ’ 5005
Senior Assessor 5012
Heavy Equi echanic. - : 7305
WIC Nutritionist* 8041
Health Promotion Specialist* ' o 8115
Case Manager* ' ‘ : 8123
$34,698 $50,318 80  Engineering Technician lI : ' 6104
$34,698 $50,317 - : * Domestic Services Director ' " 7125
Assistant to the Nursing Home Administrator 8131
9 $17.9323 $26.0066 75 . Senior Accounting Specialist 0103
$34,968 $50,713 Network Support Specialist ’ 0211
Defense Investigator ' 1127
Circuit Clerk-Division Supervisor || , 1216
Probation Officer | ' 1301
Emergency Communications Supervisor : 3104
Inmate Assessment Specialist I* : ' 4108
LR Clinic Nurse* . ‘ 8011%
Registered Nurse*® } 8013
Registered Nurse-Nursing Home 8014
Public Health Nurse* 8015

School Health Nurse Consultant* 8017
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10/30/2008

Position Classifications and Pay Ranges for Fiscal Year 2009

Pay Grade Minimum
9(cont:) $17.9324 $26.0066
$37,299 $54,093
10 $20.6228 $29.9043
$40,215 $58,313
$42,895 $62,201
11 $48,257 $69,984

75

80

75

80

75

Maximum B/MWHrs. Title

Communicable Disease [nvestigator®
Public Health Communications Specialist* .
Quality Assurance Specialist*
Staff Sanitarian

Animal Control Director

Juvenile Detention Officer

Juvenile Detention Program Coordinator
Detention Training/Accreditation Specialist*
Highway Labor Manager .
Operations Officer, Parks and Recreation

Fleet-Manager

Assistant Director of Nursing-LPN
Social Services Director :
Food Services Supervisor

Staff Accountant*

Internal Auditor®

Computer Services Coordinator*
Assistant States Attorney I*

- Assistant Public Defender I*

Probation Officer {I

Chief Deputy Coroner*”
icati isor*

Inmate Assessment Specialist 11

Assistant Chief County Assessment Officer

Planner-Building and Zoning*

E nager

Clinic-Supervisor*

WIC Nutritionist/Program Coordinator*

Communicable Disease Program Coordinator*

Health Promotion Program Manager*
DCFS Lead Agency Coordinator*
Forensic Interviewer*

Case Management Supervisor*

Birth to Three Assurance Coordinator*
Bio-Terrorism/Public Health Planner*

Senior Staff Sanitarian®

Facilities Maintenance Foreman
Juvenile Detention Shift Supervisor
Project Manager

Highway Maintenance Coordinator |
Assistant Director of Nursing-RN

Chief Deputy County Clerk*
Programmer

GIS Specialist

Network Security Specialist
Assistant States Attorney il
Assistant Public Defender Il

Chief Deputy-Circuit Clerk

Deputy Director-Court Services
Assistant Director-MMGGSCFeshnical-Services
Assistant Superintendent-JDC

Jail Operations Supervisor

Civil Engineer |

Highway Maintenance Coordinator i

58

8105
8113

- 8127

8403
2007

4001
4002
4011
7014
7216

8031
8325

9017....

0105
0106
0213
1105
1112
1302 -

2104

4110
5015
6011
7307

.8025

8043
8107
8117
8121
8124
8125
8141
8128

8405

7145
4003
6101
7015
8030

0027
0205
0208
0214
1106
1113
1217
1305
3109
4005
4105
6105
7016



10/30/2008

Pay Grade
11 (cont.)

12

13

14

15

16

17

18
19
20

21

Minimum

$48,257

$53,084

$58,390

$62,771

$67,478

$70,852

$74,396

$76,255
$78,161
$82,070

$94,379

Position Classifications and Pay Ranges for Fiscal Year 2009

Maximum  B/WHrs.  Title

$69,984

$76,970

$87,595

$94,160

$101,219

$106,279

$111,591

$114,382

$117,253

$123,103 .

$141,570

Facilities Maintenance Supervisor

Detention Health Supervisor

Risk Manager

Assistant County Treasurer
Systems/Database Coordinator
Network Program Manager
Director-Children's Advocacy Center
Director-EMA

Assistant States Attorney i

Assistant Public Defender iil

Civil Engineer 1l

Highway Operations Officer
Community Health Services Supervisor
Maternal-Child Health Services Supervisor

Communicable Disease/Health Program Supervisor

Environmental Health Program Supervisor

Chief Systems/Database Coordinator
Assistant Director, Information Services
Director-Building and Zoning
Director-Parks and Recreation

[Emergency Communications Director

Supervisor of Assessments

Assistant States Attorney [V

Assistant Public Defender IV

Command Lieutenant

Superintendent of JDC

Jail Superintendent

Facilities Maintenance Director .
Assistant Administrator-Health Department
Environmental Health Director

Assistant County Engineer
Director of Nursing Services
Director Personal Health Services

Director-Information Services
Assistant Public Defender V

Court Services Director
Assistant States Attorney V
Chief Deputy Sheriff
County Engineer

Nursing Home Administrator
Public Defender

Assistant County Administrator
Health Department Administrator

County Administrator
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7147
8129

0047
0111
0209
0215
0327

0329

1107
1114
6106
6107
8021
8023
8109
8406

0210
0217
0325

0331

0335
0345
1108
1115
3006
4007
4107

17148

8133
8407

6109
8029
8135

0333
1116

0323

1109
3009

0315
0339
0341
0301
0337

0305



RESOLUTION
TO ESTABLISH RATES FOR HEALTH AND LIFE INSURANCE COVERAGES
- FOR FY 2009

WHEREAS, the County of McLean provides group health insurance and offers the
Health Alliance Health Alliance Preferred Prov1der Option (PPO) for employees, and;

WHEREAS, the County of McLean provides group life insurance and offers the
Lincoln National Group Llfe Policy for employees, and;

WHEREAS, it is necessary to establish rates for employees and others who

participate, in accordance with County policy, in such health and life coverages now,
therefore;

BE IT RESOLVED, by the County Board of McLean County, lllinois, now in regular

-session: _ han

1. That the monthly rates‘ which employees must provide, for employees on -

whose behalf the County contributes toward the cost of such coverages-and
provides 100% of the life | insurance cost for the first $10,000 of coverage, shall be

as follows:
PLAN ‘ EMPLOYEE EMPLOYEE EMPLOYEE FAMILY
' - ONLY +CHILDREN +SPOUSE
Health Alliance PPO $72 50 $317 50  $344.50 $439.50
2. That the monthly rates which employees must provide when required to

provide the full cost of health and non-contributory life insurance, such as those
ona leave but not disabled, shall be as follows:

PLAN EMPLOYEE EMPLOYEE EMPLOYEE FAMILY
ONLY . +CHILDREN +SPOUSE

Health Alliance PPO $411..60 ' $788 60 o $786 60 ' $1 021 60

3. That the monthly rates which employees must provide when required to provide
the full cost of health insurance but nothing for life insurance, such as those who
are disabled and have the life insurance premlum waived or retired who have no
life insurance shall be as follows: :

PLAN : EMPLOYEE EMPLOYEE EMPLOYEE FAMILY
ONLY +CHILDREN +SPOUSE

e . < 7, =!
Health Alliance PPO $410 00 $787 00 . $785.

60
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(2)

4. That the monthly rates which former employees must provide when required to
provide the full cost of health insurance but nothing for life insurance, such as
those covered by the Consolidated Omnibus Budget Reconciliation Act of 1986
(COBRA) shall be as follows:

- PLAN EMPLOYEE EMPLOYEE EMPLOYEE FAMILY

ONLY +CHILDREN +SPOUSE

i B !5!! D yad S . Y.
Health Alllance PPO v $418.20 $802.74 $800.70 $1 040 40
5. That the monthly rates which former employees must provide when required
to provide the full cost of health insurance but who are disabled and covered by
the Consolidated Omnibus Budget Reconciliation Act of 1986 (COBRA) and,
thereby, able to extend their coverage from 18 months to 29 months, for months

19 through 29 shall be as follows:

PLAN | - EMPLOYEE EMPLOYEE EMPLOYEE FAMILY
' - ONLY.  +CHILDREN +SPOUSE

$600-00 : $
Health Alllance PPO $615.00 $1 180 50 $1 177 50 $1 530 00

6. That the County Administrator is authonzed}to sign the contracts and :

agreements necessary to effectuate this Resolution.

7. That this Resolution shall be eﬁectlve immediately, with the above health
insurance rates effective for coverages on and after January 1, 2009.

Adopted by the County Board of McLean County this 18th day of November, 2008.

- ATTEST: - APPROVED:
Peggy Ann Milton, Cierk of ' o Matt Sorensen,
. the McLean County Board Chairman, McLean County Board

e:heal_res2009
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. Government Finance Officers Association
- 203 N. LaSalle Street - Suite 2700
Chicago, IL 60601
} Phone (312) 977-9700 Fax (3 12) 977-4806
bl

10/08/2008

NEWS RELEASE For Information contact:

Stephen Gauthier (312) 977-9700 -

(Chicago)--The Certificate of Achievement for Excellence in Financial Reporting has been
-awarded to McLean County By the Government Finance Officers Association of the United
Sta;ces and Canada (GFOA) for its comprehensive annual financial report (CAFR); The Certificate
of Achievement is the-higheét form of recognition in the area of governmental accounting and
financial reporting, and its attainment represents a éigniﬁcant- accomplishment by a government

. and its management. o
An Award of Financial Reporting Achievement has been awarded to the individual(s),
department or agency designated Ey the goyernment as primarily responsible for preparing the

award-winning CAFR. This has been presented to:

Rebecca McNeil, County Treasurer

Jacqueline Dozier, County Auditor N |

The.CAFR has been judged by an impartial panel to meet the high standards of the program
including demonstrating a constructive ”sbirit_ of full disclosure" to clearly communicate its
financial story and motivate pdtential users and user groups to read the CAFR.

The GFOA is a nonprofit professional association serving approximately 17,000 government

finance professionals with offices in Chicago, IL, and Washington, D.C.
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Certificate of

Achievement

- for Excellence
in Financial
Reporting

; Presented to
McLean County
| [linoi1s

~ Forits Comprehensivé Annual
Financial Report
. for the Figcal Year Ended
" Decetnber 31, 2007

_ A Certificate of Achievement for Excellence in Financial
Reporting is presented by the Government Finance Officers
* . Association of the United States and Canada to-
government units and public employee retirement
_ systems whose comprehensive annual financial -
reports'(CAFRs) achieve the highest
_.standards in government accounting
-and financial reporting.

President

Executive Director - -
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REGIONAL OFFICE OF EDUCATION

DeWitt-Livingston-McLean Counties Mark E. Jontry
905 N. Main St. » Suite #1 : Superintendent
Notrmal, Tiinois 61761 Joshua R. Olsen
Phone (309) 888-5120
~ Fax: (309) 862-0420
Toll Free» (800) 334-6509

October 15, 2008

Mr. Matt Sorensen, Chairman
McLean County Board
Government Center

115 E. Washington
Bloomington, IL 61702

Dear Matt: -

Pursuant to requirements of Section 105 ILCS 5/3-5 of the Illinois School Code, all
Regional Offices of Education are now required to report official acts on a quarterly basis
to our county boards. Therefore, I am enclosing a summation of activity from July 1 to

September 30, 2008

Should you have questions, please feel free to contact me.

Sincerely, : s -
Mark E. Jontry [/ ’ ‘
Regional Superintendent ,

Enc.
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DEWITT/LIVINGSTON/MC LEAN REGIONAL OFFICE OF EDUCATION #17

REPORT OF OFFICIAL ACTS
, FY 09 (July 1, 2008— June 30, 2009)
General Operations July 1 - Oct. 1—- Jan.1 - April 1-
. . _ Sept. 30 Dec. 31 March 31 June 30
Employees : 90
Grant Programs 32
Criminal Background Checks ' 105
Truancy Hearings by Regional Office : 0
Truancy Referrals to State’s Attorney 0
Truancy Letters . 5
Regional Board of School Trustees Meetmgs -0-
RPDRC Meetings -0-
Advisory Board Meetings ' - -0-
Treasurers’ Bonds Approved 7
Annual School Audits Reviewed . -0-
Reorganization Hearings - : - -0-
| Unfilled Position Postings (Website) 0
Regional Spelling Bee Participants 0
Regional Office Newsletter - : 0
Student Work Permits Issued 0
Superintendent’s Meetings 2
Regional Safe School Referrals ' : 96
Substitute Teacher Lists Printed R 0
GED _
Applications : 115
Retakes : | 69
Diplomas Issued , 118
Bus Drivers
Initial Course Partlclpants L ‘ 65
Refresher Course Participants . 290
Health/Life Safety
Inspections Conducted
Plans Reviewed R . 1
Documents Approved 46

School Evaluation Visits

Schools Visited/Compliance 0
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July 1- Sept. Oct. 1- Jan. 1-
Professional Development 30 Dec. 31 March 31
Administrator’s Academy 4
Workshops (including gifted) 20
Certification
Assurance Statements Approved 19
Certificates Registered 569
Certificate Applications 208
Certificates Issued 266
Substitute Certificates Issued 149
Paraprofessional Approval Applications... ... —...50.. ;
Paraprofessional Approvals Issued 50
Funds Received I
Federal 1057719.80
State 107508.26
Local 204735.79

Quafterly report to county boards
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